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NEW DELHI, THURSDAY, AUGUST 3, 2006/SRAVANA 12, 1928 


nrtor aftr 'tiri 


to^f,7re“ qiflk> qfln ”n to#Td 

tor v>ii^] ; 


3tf^ERT 

■gto, 3 3FPRT, 2006 

nton glfrgfd 3ftr town off<wR«b ftfe) 
(ftm to to) 2006 

W.3*T. 1254(31).—nte, nton "SrfcngpT 3^ tow 

^ sqftrfwr, 1992 (1992 ^ 15) nft m 30 IRT TO 
totolto ton niton togfo afa tow 

^ (qKto+ton) tom, 1996 -^T 3^ toto to ^ 
%n tofafeid tom w #, :— 

l. ?n tontoto qi#i yfagfa 3ik tow 414 (wp#k 
ton) ^totonn) towr, 2006 wsrnto i 

z 3 imn 3 -to to tote to ^ #1 1 

3. niton qftigjn to tow nte (m<^iRch tor) tom, 
1996 3 : 

(i) tom 2 0?) RfHfdRsId 

^■S 3TcT:Wn9d W *ii^h, :— 

“(^no wm ~^S ton’ ^ ^ 
Mllto* tortontotenttotoif^ 
^ 3}fnfto f to to $U<t>1 Hfc(¥T (^toM) 
tom to vrqgaRi srfntomr to mm ^ 
fqPinm tot nf gto nn w^i u i =t><A «ft 
• qnTnntof;” 

(ii) tow 12 A\ fato ^RTT wf fton 
tontor i, tot “to torn" to to to 


(iii) tom 13 to, ftoto ^FT nto ton 

nRnfafl t, tot “to tote" to to to 
toTtoan^to^nrto^ifSki tote" wfd^iiRid 
fton ; 

(iv) m*W 28 to, nn-tom (2) RihRiRsIcI 

nn-tornnf to ntonfqn ton ^rip, 

3T#(: 

“(2) wfe tor ^T-toPPT (1) to¬ 
st#! mm nite^r to to toto 

tot ^nto stggto to ftoRtR^ ^iR»«i ^ 

^t g j icu*i i 

(3) wqR* tor^ wi^ ^^ 

SKI t^TT 'siH( "Sffs ^T «^H<1 

^ 3F%m nR^Rffd ^itor ^ ^ 
gnnrr i M 

(v) tom 32 Af, ^f- 

(^?) (^) ■$, ton ^ft ^rfq ^ 

cnn?K“;nT M m 
Af 3fcl:'t*iifMfl f4>i^ vjin^A ; 

(m) ’Isis (n) RiMRiRad 

snLFnfqtT ton ^1'y.qi, atoj- 

“C^) nft w ton tom 
^pgtoni i” 

(vi) tom 33 ^n-tom (2) ^ n^r^, 
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fHHfdPsld RR-MfRR RRrRTffRR MRT 

‘ ‘ ( 2RT ) ^ilR-d RRR dfed^di RTWRfR 

H 3TR ^ ^ RW4 Mr fe) 

sFRRRf rMi” 

(vii) Mm 38 ^ RYRTR, fHHfefeld Mm 
STcTRRTMt fed I 'jffQ.dl, ; 

Tpft RT$IRT RRTR 

38RJ. ROT T=g^ MR RRR rt 

(RT) Mr fe) TjfM tfM 

MTRR fe) Rf ^ ^ RTRT 
RR^ ^ fM; IRRit RfeRFT R3RRT 
fe) Mr=TT ^ R 

RrafaRWRSftfrSTCTRftRTcfti ; 

(73) Mr RfR (RtfRR 3 Mr MTeft) t ; 
RTC 

(R) ^Rf 3RR 3Ti$TT3rt Rft 3RJWRT Rfl 
Fl Rt ^R Pifed ^RT Rfl 

^TR l” 

(viii) Mm 52 R, RR-Mm (4) R, 73R (73) 

R- 

(RT) RR-73S (xii-R7) R’, 333 R RR77 
#3 RRt YK "sffc," 37 #q ^ 
MfTTTrrr ; 

(73) -SR-TsTS (xii-RT) R? RTRTT^, 
MHfefed "3R-735 333 : R3Tftct fejRT 
RURT!, 338^ftj— 

“ (xti-TR) RRt RW Mr 

■% RIR^ 3, tfen MR; 43,” 

(ix) RRt) R^TJR) 4 M 1 R- 

(RT) RR R7 Tf ; r 4‘ ‘ ‘RMtw FRR RRR’’ 
^ %R, ?K “7R3 efRsf RR^” 
MrRTM feR RTTRt ; 

(73) RR 73 R, rM "rMr eTT73 RRR|” 
^ RK “RRIR RfM 7RR” 
rMrtIRcT %Ti RTRT; 

(R) RRR R, 3RTfRR^ RFT R, rM “TfaT 

Mr” ^ fm, r*r “Rife Mr m 
R fRRJTMr Mr ^rfeR; 

(R) RRRR, r 4 u R5RtR RRR RRR” 
^ %I , RRI 3TRT “rr Mr 


RRRcT R Rf 7RRT RR 0.03 
RMTR, RR7 RfM RRR ^ ^JRRR ^ 
R^RRtR' 1 yRit^illda fe^ RTR^I 

[R7. R. m r^RVfe^lfe/dl y/0308/2006 ] 
RR. RTRtRH, 33«R^ 


l. RifeiR yfd^ Rk fefw (rrMM Mr) Mtrr, 

1996, \R1 fRfRRR, R. RR.3R. 856(R), 
9 MORI, 1996 R7 RTRT ^ RRRR TOfRR ^R s^I 

2 RRRtR RfeRfR 3^ MRRR RT^ (RTRRfM Mr) 
MTRR, 1996 RR7RTR :— 

(RT) 15 1997 R7 RIrM rMJ?T MRRR 

(rrMM Mr) (rM-h) feMm, 1997 , 

R. R7.3R. 327(33), ^RI 

(^) 12 RFMt, 1998 R7 RRcftRRMjfe RkMRRR 
(RRRTfMMR) (TfRtRR) faMo, 1998, 
R. RJT.3H. 32(33), ■gRl 

(R) 8 lRRfR3, 1999 R7 RR#R RMjfe 3?R fefw 
Rte (wfe Mr) (RRtRR) fefddH, 1999, 
R. RR.3TT. 1223(33), ^RI 
(R) 14 RMf, 2000 R7 RIrM Rfd^fd 3tR Mm 

(rrMM Mr) OsMrr) Mm, 2000 , 

R. R7.3TT. 23 5 ( 33), ^RT 

(RO 28 RT^, 2000 R7 RTRTIr RMffe 3^R MTRR 
Rti (Tlfe^fe RRl#R mTlfRRRR R7 RRfcO 
(RRlRR) Mm, 2000, R. R7.3U. 278(33), 
^RI 

(R) 22R^,2000RR RTRTtR Rfe^fe 3^3MlRR Rl^ 

(RRRTfRB MR) (^RRRTTlRR) Mm, 2000 , 

R R7.3TT. 484(R),?RT 

(^) 23 rM, 2001 R7 RtMr Rfd^fe 3tR (rIhhr 
R^ (TO 3fM Mr) (RR1RR) Mm, 2001 
R R7.RT. 69(33), -gRT 

(R) 29 R^, 2001 fel RTTcftR 3TR MHHR Rl^ 
(r^mrRri ^kiMtrhr^) (r#rr) Mm, 

2001, R. R7.RT. 476(33), ^RT 
(|3) 23 ^RTf, 2001 RR RTRfaRM^R 3lk MlRR 
Rl^ (RTRRfM Mr) (^rr r?Mr) Mtrr, 

2001, R. R7.3R. 698(33), 'gRI 
(R) 20 RRM, 2002 RR RIRM Rtcf^R 33iT MTRR 
Rl# (RTRRfMMR) (RRtRR) Mm, 2002, 
R R7.33T. 219(33), ^RT 

(7) 11 2002 R7 RlMl RM^IcT 3fR fdfdRR ^ 

(RFRMrM r) (^rrrrIrr) Mm, 2002, 

R. RBT.3TT. 625(33), £RT 


RTR Mmi : 
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(h) 30 2002 *nM? yfd^pt zfa Mm 

^-£ (wftIw MV) (tftmr T?7rt«R) 
Mm,2002, FI. rn.Sti. 809(3?), {*KT 
(^) 9 ft?<P3F, 2002 ^iKdl'H yfci^fd sffc fafiH^ 
(wfe Ml) (4*?T FmM) Mm, 
2002, FT. ^T.3n. 956(3?), ^RT 
f£) 27 ftldWK, 2002 ^ RKcfa yfd^rd M fa Pm 
%£ (Ml MnM ^RT Ml M M TTlfeT 
MMm M ^ M tfmi) Mm, 2002, 
FT. qf>T.3n. 1045(3?), £RT 

On) 29 nf, 2003 nrt wTnM 
(rrftM M?) (ftttM) Mm, 2003 , 
ft. n^.sn. 632(3?),-gm 
(c?) 12 "^nM, 2004 ^ rtMt sifinjfir 3 ft? faPm 
M (wqMMr) (VMr) Mm, 2004 , 
nn. ft. MM/Mnfa/%/ 4 / 2004 , 'snr 
(«?) 10 M, 2004 ^ wfa nfn^fn sk faPm, 
M <ro? Mra Mft ^ tern rh^) 

Mm, 2004 ,ft. ^.3n 398(3?),gm 

(V) 12 ^rM, 2006 nrt yfa^fa sta Mm 
M ( TOf^ Mr) (ft?iM) Mm, 2006, 

FT. n>T.3IT. 38(3?), gRl 

(v) 22 nf, 2006n^nRcNn%^p?3?kMmn^ 

(m<wU+ M?) (p#*n) Mm, 2006, 

FT. nJT.sn. 783(3?), gRT 

FmtfVd^q; s} 1 

SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 
Mumbai, the 3rd August, 2006 

Securities and Exchange Board of India (Mutual Funds) 
(Third Amendment) Regulations, 2006 
S.0. 1254(E). —In exercise of the powers conferred 
by Section 30 of the Securities and Exchange Board of 
India Act, 1992 (15 of 1992), the Board hereby makes the 
following Regulations to further amend the Securities and 
Exchange Board of India (Mutual Funds) Regulations, 1996, 
namely: — 

1. These Regulations may be called the Securities and 
Exchange Board of India (Mutual Funds) (Third 
Amendment) Regulations, 2006. 

2. They shall come into force on the date of their 
publication in the Official Gazette. 

3. In the Securities and Exchange Board of India (Mutual 
Funds) Regulations, 1996: 

(i) in regulation 2, atter clause (e), the following 
clause shall be inserted, namely — 


“(ea) ‘capital protection oriented scheme’ 
means a mutual fund scheme which is 
designated as such and which endeavours 
to protect the capital invested therein through 
suitable orientation of its portfolio structure;” 

(iQ in regulation 12, including the marginal note 
thereof, for the words “service fee” wherever 
they occur, the words “annual fee” shall be 
substituted; 

(iff) in regulation 13, including the marginal note 
thereof for the words “service fee” wherever 
they occur, the words “annual fee” shall be 
substituted; 

(iv) in regulation 28, sub-regulation (2) shall be 
substituted with the following sub¬ 
regulations, namely:— 

“(2) The mutual fund shall pay the minimum 
filing fee specified in the Second Schedule to 
the Board while filing the offer document 
under sub-regulation (1). 

(3) The mutual fund shall pay the balance 
filing fee calculated in accordance with the 
Second Schedule to the Board within such 
time as may be specified by file Board ” 

(v) in regulation 32, in the proviso— 

(a) in clause (d), file full stop shall be 
omitted and tile figure and word “;or” 
shall be inserted at the end; 

(b) after clause (d), tile following clause 
shall be inserted, namely— 

“(e) if the said scheme is a capital 
protection oriented scheme.” 

(vi) in regulation 3 3, after sub-regulation (2), the 
following sub-regulation shall be inserted, 
namely— 

“(2A) The asset management company shall 
not repurchase units of a capital protection 
oriented scheme before end of the maturity 
period. ” 

(vii) after regulation 38, file following regulation 
shall be inserted, namely — 

“Capital protection oriented schemes 
38A. A capital protection oriented scheme 
may be launched, subject to the following: 

(a) the units of the scheme are rated by a 
registered credit rating agency from 
the viewpoint of the ability of its 
portfolio structure to attain 
protection of the capital invested 
therein; 

(b) the scheme is close ended; and 

(c) there is compliance with such other 
requirements as may be specified by 
the Board in this behalf.” 
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(viii) in regulation 52, in sub-regulation (4), in 
clause (b)— 

(a) in sub-clause (xii-a), the word “and,” 
appearing at the end shall be omitted; 

(b) after sub-clause (xii-a), the following 
sub-clause shall be inserted, 
namely— 

“(xii-b) in case of a capital protection 
oriented scheme, rating fees; and,” 

(ix) in Second Schedule, in paragraph I— 

(a) in item A, for the words “Rupees 
Twenty-five thousand”, the words 
“rupees one lakh” shall be 
substituted; 

(b) in item B, for the words “Rupees 
Twenty-five lacs”, the words “rupees 
fifty lakhs” shall be substituted; 

(c) in item C, in the opening part, for the 
words “Service fees”, the words 
“Annual fees” shall be substituted; 

(d) in item D, for the words “Rupees 
Twenty-five thousand”, the words 
and figures “0.03 per cent, of the 
amount raised in the new fund offer, 
subject to a minimum of rupees one 
lakh” shall be substituted. 

[F. No. SEBI/LAD/DOP/0308/2006] 
M. DAMODARAN, Chairman 

Footnotes: (1) The Securities and Exchange Board of India 
(Mutual Funds) Regulations, 1996, the Principal 
Regulations were published in the Gazette of India 
os December 9, 1996v/abNo. S.0.856(E). 

(2) The Securities and Exchange Board of India (Mutual 
Funds)Regulations, 1996 were subsequently 
amended — 

(a) on April 15, 1997 by the Securities and 
Exchange Board of India (Mutual Funds) 
(Amendment) Regulations, 1997 vide No. S.O. 
327(E). 

(b) on January 12, 1998 by the Securities and 
Exchange Board of India (Mutual Funds) 
(Amendment) Regulations, 1998 v/r&No. S.O. 
32(E). 

(c) on December 8, 1999 by the Securities and 
Exchange Board of India (Mutual Funds) 
(Amendment) Regulations, 1999 vide No. S.O. 
1223(E). 

(d) on March 14, 2000 by the Securities and 
Exchange Board of India (Mutual Funds) 
(Amendment) Regulations, 2000 v/deNo. S.O. 
235 (E). 

(e) on March 28, 2000 by the Securities and 
Exchange Board of India (Appeal to the 


Securities Appellate Tribunal) (Amendment) 
Regulations, 2000 vide No. S.O. 278(E). 

(I) on May 22, 2000 by the Securities and 
Exchange Board of India (Mutual Funds) 
(Second Amendment) Regulations, 2000 vide 
No. S.O. 484(E). 

(g) on January 23, 2001 by the Securities and 
Exchange Board of India (Mutual Funds) 
(Amendment) Regulations, 2001 vide No. S.O. 
69(E). 

(h) on May 29, 2001 by the Securities and 
Exchange Board of India (Investment Advice 
by Intermediaries) (Amendment) Regulations, 
2001 vide No. S.O. 476(E). 

(i) on July 23, 2001 by the Securities and 
Exchange Board of India (Mutual Funds) 
(Second Amendment) Regulations, 2001 vide 
No. S.O. 698(E). 

(j) on February' 20, 2002 by the Securities and 
Exchange Board of India (Mutual Funds) 
(Amendment) Regulations, 2002 v/cfeNo. S.O. 
219(E). 

(k) on June 11, 2002 by the Securities and 
Exchange Board of India (Mutual Funds) 
(Second Amendment) Regulations, 2002 vide 
No. S.O. 625(E). 

(l) on July 30, 2002 by the Securities and 
Exchange Board of India (Mutual Funds) 
(Third Amendment) Regulations, 2002 vide 
No. S.O. 809(E). 

(m) on September 9, 2002 by the Securities and 
Exchange Board of India (Mutual Funds) 
(Fourth Amendment) Regulations, 2002 vide 
No; S.O. 956(E). 

(n) on September 27, 2002 by the Securities and 
Exchange Board of India (Procedure for 
Holding Enquiry by Enquiry Officer and 
Imposing Penalty) Regulations, 2002 v/cfeNo. 
S.O. 1045(E). 

(o) on May 29, 2003 by the Securities and 
Exchange Board of India (Mutual Funds) 
(Amendment) Regulations, 2003 vide No. S.O. 
632(E). 

(p) on January 12, 2004 by the Securities and 
Exchange Board of India (Mutual Funds) 
(Amendment) Regulations, 2004 vide 
F.No. SEBELAD\DOP\4\2004. 

(q) on March 10, 2004 by the Securities and 
Exchange Board of India (Criteria for Fit and 
Proper Person) Regulations, 2004 vide 
No. S.O. 398(E). 

(r) on January' 12, 2006 by the Securities and 
Exchange Board of India (Mutual Funds) 
(Amendment) Regulations, 2006 vide 
S.O. No. 38(E). 

(s) on May 22, 2006 by the Securities and 
Exchange Board of India (Mutual Funds) 
(Second Amendment) Regulations, 2006 vide 
S.O. No. 783(E). 
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